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THE SITUATION 


In New England during January the level of 
general business activity continued to rise over the 
level which prevailed during December and was 
substantially higher than in January, 1940, after 
allowances had been made for customary seasonal 
changes. The gains were quite general in most lines 
of industry, with the building industry particularly 
reflecting extensive increases over a year ago. 
During the four-week period ending February 8 car- 
loadings in this district 


this district between January this year and last was 
largely attributable to the defense program. 

The amount of raw cotton consumed by mills in 
New England during January was 102,508 bales, an 
amount higher than in any other January since 1930 
and exceeding January, 1940, by 11.4 per cent. The 
amount of raw wool consumed on a daily average 


basis in New England mills during January was con- 


siderably higher than in January a year ago. 


The number of wage- 
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and apparel shops were 
2.6 per cent higher than 


number employed in 
these same concerns dur- 





in January, 1940, with 
increases occurring in five 
of the six New England 
states. Stores in Maine 
reported a decrease of 1.5 
per cent. The largest 
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ing December, 1940, and 
there was a decrease of 
1.8 per cent in the 
amount of aggregate 
weekly payrolls, accord- 
ing to the Massachusetts 
Department of Labor 








gain was reported by 
Connecticut stores, with an increase of 7.8 per cent. 

Production of boots and shoes during January in 
New England is estimated to have been 12,444,000 
pairs, an increase of 26.1 per cent over the December, 
1940, total and exceeding by 0.2 per cent production 
in January, 1940. It is also estimated that during 
1940 New England boot and shoe production 
amounted to 34.9 per cent of the United States total. 

The value of total construction contracts awarded 
in New England during January amounted to $29,- 
834,000, as compared with a total of $40,449,000 in 
December and $10,117,000 reported in January a 
year ago. The increase of nearly 200 per cent in the 
volume of total construction contracts awarded in 


and Industries, but these 
declines were reported to be less than the average 
seasonal declines of 2.3 per cent in employment and 
3.4 per cent in payrolls. Employment in January, 
1941, was 7.7 per cent higher than in January a year 
ago and the amount paid in wages was 16.7 per cent 
higher. 

It was reported by the Associated Industries of 
Massachusetts that orders for products of Massa- 
chusetts mills and factories climbed to new high 
levels in January. It was further reported that the 
demand in January for tools and machine-shop 
products was more than twice that of the average 
month of 1926 and in most instances continued at 
an unprecedented level. 
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MONEY AND BANKING 


Money rates in the Boston money market for four- 
to-six months’ commercial paper during the past 
month have been relatively unchanged at 34—% of 
one per cent. The average yield on United States 
Treasury bonds having a maturity of over five years 
showed a rise from 1.52 per cent to 1.68 per cent. 
Similarly there was an increase in the average yield 
on short-term Treasury notes from .26 per cent to 
40 per cent. The February 19 issue of National 
Defense Series 91-day Treasury bills at the time of 
original issue were sold to yield .007 per cent: 

MONEY RATES AT BOSTON 


1941 Month Year 
Feb. 19 Ago Ago 
Brokers’ quick call loans.......... 14% 14% 14% 
Open market commercial paper 
four-to-six months. . ; .. %-% %-4 16-% 
Bankers’ acceptances — 90 days ; V6 V4 6 
Treasury Securities: 
Average yield on Treasury bonds 
(more than five years to earliest 
call date) Seah east. : 1.68 1.52 1.73 
Average yield on Treasury notes 
(one to five years)............. .40 .26 22 
Average rate on latest Treasury 
bill sale: 91-day issue... bite .007 O+ .006 
Rediscount rate (Boston)...... 1 1 
Buying rate for 90-day endorsed bills 
LOND oes cas Swe Seek nas es . 4 4 % 


Total deposits (exclusive of items in process of 
collection) in the weekly reporting member banks in 
Boston amounted to $1,434,000,000 on February 12, 
showing only a slight gain during the previous four 
weeks; however, when compared with the corre- 
sponding date a year ago, there was an increase of 
$176,000,000. Demand deposits of individuals and 
local political units (likewise adjusted) rose $14,000,- 
000 to the largest volume since December 18 exceed- 
ing the year ago figure by $118,000,000. Balances 
due to domestic banks which stood at a peak of 
$366,000,000 on January 15 declined $9,000,000 
during the four-week period — similarly there was 
a drop in balances due to foreign banks as well as 
in United States deposits. 

During the four weeks ending February 12 com- 
mercial, industrial, and agricultural loans have 
expanded gradually to attain the largest volume 
recorded since November last, a gain of $5,000,000 
over the month ago figure and $30,000,000 over a 
year ago; this upward movement is a reversal of the 
usual seasonal trend. Holdings of open market 
commercial paper rose slightly in recent weeks while 
brokers’ loans, real estate loans, and loans to banks 
remained relatively unchanged; ‘‘all other loans,” 
however, were somewhat higher than a month ago 
and $11,000,000 greater than at this time last year. 

Holdings of United States direct obligations by 
these Boston member banks, which expanded 
sharply during the last half of January, declined 
somewhat during the week ending February 12. 
Nevertheless, the volume remained larger than both 
a month ago and a year ago. Other bonds and stocks 
owned rose gradually but steadily in recent weeks to 


reach $66,000,000, the highest point since last July. 
Reserves carried by these reporting Boston member 
banks declined $12,000,000 in the past four weeks. 

In the weekly reporting New England member 
banks in five cities outside of Boston total deposits 
(excluding items in process of collection) remained 
substantially unchanged during the past four weeks 
—while demand deposits (likewise adjusted) rose 
slightly, showing a gain of $3,000,000 over a month 
ago and $75,000,000 over a year ago. Balances due 
to domestic banks declined about $2,000,000 between 
January 15 and February 12. 

In the outside reporting member banks, as also in 
Boston, commercial, industrial, and agricultural 
loans showed some contra-seasonal expansion. Open 
market commercial paper and real estate loans also 
rose. Other classifications of loans fluctuated little 
during this period. The volume of United States 
direct obligations owned by the weekly reporting 
New England member banks outside of Boston has 
been gradually but steadily expanding since last 
October and reached a record peak of $171,000,000 
on February 12, exceeding the year ago volume by 
$30,000,000. Holdings of guaranteed United States 
securities remained practically stationary, while 
other bonds and stocks owned showed a rise of 
$2,000,000 over the previous month. 

In the Federal Reserve Bank of Boston total cash 
reserves reached an all-time record high of $1,246,- 
000,000 showing a gain of $28,000,000 over a month 
ago and $312,000,000 over a year ago. No marked 
change took place in the composition of total bills 
and securities owned. Member bank reserve deposits 
carried by all banks at the Federal Reserve Bank of 
Boston declined sharply during the four-week period 
ending February 12; despite this fact these deposits 
exceeded the year ago figure by $197 ,000,000. United 
States deposits rose abruptly from $8,000,000 on 
January 15 to $48,000,000 on February 12. All 
other deposits currently showed a substantial in- 
crease of $21,000,000. The $42,000,000 expansion in 
total deposits since January 15 is largely due to the 
above mentioned gains in United States and all other 
deposits which more than offset the decline in 
member bank reserve deposits. Federal Reserve 
notes in actual circulation on February 12 stood at 
$476,000,000, a slight increase over last month and 
substantially greater than a year ago. 

From reports received at the Federal Reserve Bank 
of Boston from 60 selected mutual savings banks in 
New England, savings on deposit showed an aggre- 
gate total of $1,776,875,000 as of January 31, 1941, 
while on the corresponding date of last year the total 
amounted to $1,770,473,000. Maine and Vermont 
were the only two states that did not report sub- 
stantial gains during the past month. 
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CONDITION OF REPORTING NEW ENGLAND MEMBER BANKS 
(Amounts in Millions of Dollars 
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194] One Year’s Change 
Deposits: Feb. 12 Month Ago Year Ago Gain (+) or Loss (—) 
Woman EXepOsitas (ACIUSUCR 5.225. 515's. 5.5.0 5:5) Siaraie. ou sie svaldls avant Ake a eaiera te ee atthe $ 969 $ 955 $ 851 $+118 + 13.9% 
Balances ue to Womestice, MANES. 6.6 6 osc s. Henice ad calc pain e caisanes aus we Sa0 366 289 + 68 + 23.5 
Barances Due to Foreign Bans: 5.2.5 .<c:6c-0.0.0-6 Pdclenaceecccleeds wade ce ewdeuas 20 22 21 - | —- 48 
Witirteth: ected WIS DORIS 65 <5 sce bieaca tue 40d odie dia a isa d Gse-n bowen bei e Halen 6 7 0 a? — 40.0 
WE PMO aeRO MIER tora, Sos bare cw eraaIA tele erative asia sso a Slain ors oe asteia Oe ee 82 82 87 - 5 — 57 
"EOPAE:. DEPOSI ie (Adisted iis 5 icc s onde 6 bscee oddeedle 60d bebaa sees 34 $1,432 $1,258 $+176 + 14.0% 
Reserves: j 
Reserve with Pederal Reserve: Banke: <a. oo.c 6 éc.6-5:0o.6.0-0.5 ocd en oe clase wbeedcae 352 564 420 +132 + 31.4 
WER OAM Sete crac Nh estes ora e sisi Gaal hore ee ee oe Aare ade ewe De 29 130 128 + 1 on & 
Balances with other Domestic Banks... co. o5 50k onc ccccesswecesveescecas S4 84 72 + 12 + 16.7 __ 
ROWE Ale IS POURS Wr ask isecemael eo creasienk sattha Cus ners vw aces ees $ 765 $ 778 $ 620 $4145 + 23.4% 
Loans and Investments: ) 
Commercial, Industrial & Agricultural Loans. ..........cccccccccccccccevcece 262 257 232 + 30 + 12.9 
Oper MALkel PAVET. «oc. cece csnccces SEC OO CE OTE Pe CO Cre 17 45 46 + 1 + 2.2 
Eoans to brokers: and dealers in securities: «oc. cs cs cccdendcsvsvcsscenccoes 12 13 20 - 8 — 40.0 
Other loans for purchasing or carrying securities 8 8 9 - | — 11.1 
Real Estate Loans 37 38 38 —- 1 — 2.6 
Loans to Banks... 4 4 - + 4 
Other Loans..... _ 100 98 89 + 11 ‘= 
TOTAL LOANS AND DISCOUNTS $470 — § 463 “$434 $+ 36 3% 
United States obbwations Owned: .. oie c.d60 6b. garded ewdseiiebecteckbewedens $ 248 $ 243 $ 246 $+ 2 + 8% 
DOCU EGLE St: EA TICCCEE IY Ul Orr o'5 es ave wiu: elesai Grace «havoc sceiwie Rte siden CAL 6 waveba ude as 34 3 28 + 6 + 21.4 
Other bonds: arid: stocks Owned... occ ic ck cccccocices oles ik voce sede eebeves 66 _—6i1 ceed - 1 — 1.5 
TOTAL, BONDS AND STOCKS OWNED. ......006cccccccccccceecnes: $ 348 $ 338 $341 $+ 7 + 21% 
TOTAL. LOANS: AND INVESTMENTS 3s ic6 obec s coc ng b0eltactienenst $ 818 $ 801 $ 775 $+ 43 + 5.5% 
Duvoaies FIVE CITIES OUTSIDE OF BOSTON 
Mperriegeith st Giciaat ay (ACETOEOU aoc ore. <. o-3.5 Ss aides ond Re EEN he Uae baweeak $ 453 $ 450 $ 378 $+ 75 + 19.8% 
Balances ueto: Domestic Bariles «5 oo... 0<6:5-0:00 cea bee 09 « wecacew vedic ceceaucees 45 47 39 + 6 + 15.4 
PBMCs eet MOLCIRM TAANNS «5c claisa'slde vie dae einai <onisawannceeunate sen * - wt 060 ewe || pena 
MS LOGa tates EO DORN Eee 5:0) (ad.crelcisierd csala ai cie. Wee aves tia 9044 WERE MEO elle ued 5 5 - 1 — 20.0 
PEL PONG SEE oO a aye Ceet ss ree trafic Dake CoC wrate eal e nate AAO an iain __:156 154 + 2 + 1.3 
TOTAL DEPOSITS (adjusted) $ 658 $ 576 $+ 82 + 14.2% 
Reserves: ; 
Reserve with Federal Nesérve Banke. coo. 6o sc éceie ascend cvcce@acdevcwadsiccaee 121 124 87 + 34 + 39.1 
Wate CAS as case ne os sci Beslarate agenesis eave arsravey aie waeri era ewrearcel ce aur eae 17 18 15 + 2 + 13.3 
Hatances with other Domestic Bastles: « .. <<. <.665:sc.0.¢ «0:3 ¢eeunsie veeewse-vnvcieees AM 120 107 + 10 + 9.3 
gs PRG J oA ee ee en ete er $ 255 $ 262 $ 209 $+ 46 + 22.0% 
Loans and Investments: : 
Commercial, Industrial and Agricultural Loans...............ccccccccecccce 68 67 65 + 3 + 4.6 
peter WMI IID a hice can Ae ene vic eh alg wn Sod eh og Se Ne 25 24 24 + 1 + 4.2 
Loans to brokers and dealers in securities... ........csscccccctceccncccscces 1 1 1 > “veaie 
Other loans for purchasing or carrying securities. 9 9 11 - 2 — 18.2 
Real Estate Loans 47 46 46 + 1 + 2.2 
Loans to banks........ » * v6 stew ee _cagener 
RG est craleren cave ornate oe ticicdca a: cose oa Ato aac ede MG Oke icon ee, 48 46 + 3 Bs 6.5 
TOTAL LOANS AND DISCOUNTS $ 199 $ 196 $ 193 $+ 6 + 3.1% 
Umited: States) ObeAatIONS CWE. <i.o cies 6656.6 sléveie od. beid veined ewes Canbabeen $ 171 ~ $ 168 $ 141 $+ 30 + 21.3% 
MOC UAT Ul: RETEEEIUCEEE INU EN,. Sec a'e'e ers. do alee olk dice div ood cwbelde cewek pilbeeaten 23 23 26 — 3 — 11.5 
Other bonds and ode. OMe etnrta arc ER eas NC kee wenn ee ee eee (66 64 59 + 7 + 11.9 
TOTAL BONDS AND STOCKS OWNED. ... ...ccccvcsccdccesdcvscevs _$ 260 $ 255 $ 226 $+ 34 + 15.0% 
TOTAL LOANS AND: INVESTMENTS» oc cos.cescccesenedaedienevacare $ 459 $ 451 $419 $+ 40 + 9.5% 
*Indicates less than $500,000. 
CONDITION OF FEDERAL RESERVE BANK OF BOSTON 
(Amounts in Millions of Dollars) 
Member Matte eSCEVe DepOgltG. 3% <5). snes wine ke sles eee svonernec reser enee $ 801 $ 820 $ 604 $+197 + 32.6% 
NOs PLE ENIGR UH ty 430 coats ocieray are creer asevels. grok eveacer eel aut woe sere pacaaie a on aes Me 48 8 62 — 14 — 22.6 
PUT ORNGES ODORS 3 5.00 saloon ech stench otae ne Ce rece Le Oa nae 84 63 33 + 51 +154.5 
Total Weposites < «sors <0/ccn sis eee OCC SOU eer er RRC nen $ 933 $ 891 $ 699 $ +23 + 33.5% 
Federal Reserve Notes in actual circulation..............cccccccccccccccccece 476 471 400 + 76 + 19.0 
"TOGA CAG ROROEVES 66.5 oc 5.0.0.6 ch i:0-s:4 de, cree ecee OOO CODES CTO er oe ee ee 1,246 1,218 934 +312 + 33.4 
Loans to Member Banks Secured by U.S. Obligations. ........ 0... ccc ceceecce 0 0 oS «sacs. . —qaage 
All Other loans to; Meniber Banks. 3... 6.50 nccacc ood sdoae eb ees 60-0 bbe bie Coave ss 0 0 ew eee en eee 
SEGtahdeOrtin Oo MCMINer BAM Mic. 5.04:0:5.0.a/ey 9 Sad cauee wean ce aoe neeeceledee sins $ 0 $ 0 $ * | SP ee % 
Acceptances Dougnt in Open Markets. i... 5 cc ook oa obo oincsiccs conc cdeeebseeaes 0 0 0 0 0 
MSUMADINY MALT AAD TICON I La 5 Saree ao -ooay nog tev Gaal aac he Se Bonk Bea l 1 2 - 1 — 50.0 
RiRipu east ps neuter Cir REIN oo a i 2 ea as aie ohare cid Oe ibe eta as 158, 158 177 -— 19 10.7 
SE ON Ge RANA IEE HOC RENON 5 cco tacsis ona SO HS ES Ob ORM awe Dew URLS $ 159 $ 159 $ 179 $— 20 — 11.2% 
Commitments to make Industrial Advances.............ccceccccecccccececees 0 * we Neuen  “esieas 
*Indicates less than $500,000. 


CHECK TRANSACTIONS 
(Weekly Totals in Millions of Dollars) 

















1941 One Year’s Change One Year's Change 

Feb. 12 Month Ago Year Ago Gain (+) or Loss (—) Month Ago Year Ago Gain (+) or Loss (—) 
BANGOR 605: $ 3.3 $ 3.2 $ 2.7 7 $+ 6 + 22.2% $ 8.6 $ 6.7 $+ 1.8 + 26.9 
Brockton..... 3.7 4.0 3.3 + 4 + 12.1 34.7 28.1 + 6.8 + 24.2 
Burlington... 1.9 3.1 2.2 - o — 13.6 18.2 13.4 + 9 + 6.7 
Fall River.... 4.8 5.0 4.2 + 6 + 14.3 8.1 5.7 + 8 + 14.0 
Hartford..... 50.3 55.6 40.4 + 9.9 + 24.5 14.8 11.4 + 2.1 + 18.4 
Holyoke...... 2.8 3.1 2.6 + 2 + 7.7 — ————- ——— 
LOwelb 6:55:06 3.4 3.4 3.0 + 4 + 13.3 Total 16 Cities $176.5 $198.3 $150.0 $+ 26.5 + 17.7% 
CE vice ces 4.3 4.5 4.4 - i — 2.3 Boston cae 2008 320.7 229.3 + 61.5 + 26.8 
Manchester... 3.6 4.0 3.1 + 5 + 16.1 
New Bedford.. 5.7 6.3 ad + 2.0 + 54.1 GRAND TOT AL 
New Haven... 15.0 21.7 15.1 = <2 - 7 17 Cities.. . .$467.3 $524.0 $379.3 $+ 88.0 + 23.2% 
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NEW ENGLAND INDUSTRIAL CONDITIONS 


Carloadings :—Total revenue freight carloadings 
originating on the six New England railroads, exclu- 
sive of the Boston and Albany, which reports under 
the New York Central Lines, were 101,472 during the 
four-week period ending February 8, an amount 6.9 
per cent larger than the total of 94,955 reported for 
the corresponding four-week period a year ago. 

In New England during the six-week period ending 
February 8 carloadings were 147,919, as compared 
with a total 139,591 during the corresponding 
period last year: 

TOTAL REVENUE FREIGHT LOADED — SIX NEW ENGLAND 
RAILROADS EXCLUSIVE OF BOSTON AND ALBANY 


(Number of Cars) 
Per Cent Change 


Week Ending: 1941 1940 1941 compared with 1940 
January 18. ....5..% 24,451 23,817 + 2.7% 
TODUSLY 2D... 6:00.50 24,929 23,785 oe 4. 8° 
Pebruary 1. ....... 26,197 24,179 + 8.3 
February 8........ 25,895 23,174 +11.7 

L.C.L., FREIGHT LOADED 


MERCHANDISE, 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 


Per Cent Change 





Week Ending: 1941 1940 1941 compared with 1940 
January 18....... 10,645 10,394 + 2.4% 
FONUATY ZO. ...... 00s 11,007 10,209 + 7. 8 

Peuruary 1. i.< ss 0+. 11,126 10,244 + 8.6 

February 8........ 11,344 10,299 +10.1 


MISCELLANEOUS FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change 


Week Ending: 1941 1940 1941 compared with 1940 
January 18........ 9,847 9,624 + 2.3% 
samiaty 20... es ss 10,122 9,553 + 6.0 

February 1........ 10,668 10,004 + 6.6 
February 8........ 10,461 9,180 +14.0 


ALL OTHER CLASSES OF FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change 


Week Ending: 1941 1940 1941 compared with 1940 
January 18 ieeaubate 3,959 3,799 + 4.2% 
January 25. 3,800 4,023 — 5.5 
February 1. 4,403 3,931 +12.0 
February 8........ 4,090 3,695 +10.7 
Boots and Shoes:—Production of boots and 


shoes in New England during January is estimated 
to have been 12,444,000 pairs, an amount 26.1 per 
cent larger than in December, 1940, and 0.2 per cent 
over the production for January, 1940. 


The following table shows the percentage during 
each month of 1940 to the total for the year 1940 and 
the proportion of New England production to United 
States production: 


SHOE PRODUCTION — NEW ENGLAND 
Per Cent of Each Month Proportion of New England 


1940 to Annual Total to United States 
Ds ee 8.9% 36.6% 
PODruary. ss... 9.4 36.6 

OS Sree 9.5 38.3 
April BNC Ge ae 8.2 36.6 
OS re ere YA 36.1 
je een 6.3 31.2 
Cn OPE rere 8.3 34.2 
no Oe 10.2 36.1 
September....... 9.2 36.7 
RICROION. 65506 -k a 8.5 32.3 
November....... 6.7 30.7 
December....... 7.1* 31.6* 
a 100.0% 34.9%* 


*Subject to revision. 


Textiles:—The amount of raw cotton consumed 
by mills in New England during January was 102,508 
bales, exceeding consumption for January, 1940, by 
11.4 per cent. During the years 1933-1941, inclu- 
sive, cotton consumption in New England has aver- 
aged 80,981 bales in January. The January, 1941, 
consumption was higher than any other January 
during the nine-year period. 

The following table shows the amount of raw 
cotton consumed in New England for each month of 
1940 and 1939 and the percentage of each month to 
the annual total: 


COTTON CONSUMPTION — NEW ENGLAND 
(Number of Bales) 











Per Cent of 
Year Year —— Total 
1940 1939 1940 1939 
ees - 985 9.9% 8.2% 
PODIUBLY. .6s.6 65-008 8.4 7.9 
BIBPON ss sce awcwie ds 7.3 9.3 
| a ae 7.8 7.4 
(ee ee ewer a re 8.0 
i ee 6.5 8.0 
sR a eres 7.6 6.9 
fn eee aero 7.9 8.5 
September......... 7.8 7.9 
WOCDODED So vaxu cue 10.5 9.5 
November.......... 88,932 9.0 9.8 
December: 4.6.6.6.63.0:0 78,842 9.6 8.6 
BOE? atures ana 912,848 100.0% 100.0% 





*Subject to revision. 





REVENUE FREIGHT LOADED 
NEW ENGLAND RAILROADS, EXCLUSIVE OF B.8&A. 
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COMPARISON OF CHECK PAYMENTS 
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Consumption of raw wool on a daily average basis 
by mills in New England during January was slightly 
less than in December, 1940, but was considerably 
higher than in January last year. : 


Building :—The value of total construction con- 
tracts awarded in New England during January was 
$29,834,000, an amount 26.2 per cent under the De- 
cember, 1940, total of $40,449,000 but 194.9 per cent 
larger than the total of $10,117,000 reported in 
January, 1940. Between December, 1940, and Jan- 
uary, 1941, three of the four major classifications 
declined; non-residential contracts by 29.6 per cent, 
residential contracts by 52.2 per cent and utilities 
contracts by 37.2 per cent. There was an increase 
of 114.9 per cent in public works contracts. 

In January, as compared with January, 1940, 
non-residential contracts increased 351.9 per cent, 
residential contracts were larger by 115.3 per cent 
and public works contracts advanced 264.1 per cent, 
but there was a decrease of 18.9 per cent in utili- 
ties contracts. 

The detailed changes between January, 1941, and 
January, 1940, within the major classifications are 
shown in the following table: 


CONTRACTS BY CLASSES 


-NEW ENGLAND TERRITORY 


CLASSIFICATIONS 1941 940 Per Cer 
Valuation Valuation CI 
. $ 1,772,000 $ 1,041,000 + 7 
9,071,000 1,088,000 + 
708,000 39,000 +1, 
104,000 111,000 — 
678,000 341 000 +4 
183,000 62,000 + 
y 178,000 + 
32,000 + 


Commercial Buil lings 
Manufacturing Buildings 
Educational and Sci Be. 
Hospital and Institutiona 
Public Buildings. . : 
Religious Buildings 

Social and Recre 
Misc. Non-Resident 
















aa oe 
ial 





Total Non-Residential. .... $13,070,000 $ 2,892,000 + 351.9° 


Residential Buildings. . . . $ 7,839,000 $ 3 


,641,000 + 


Grand Total Building...... $20,909,000 23.000 


$ 6,53: 





De WOGMB. 6.6. 5-0 aise siacsiaves 


$ 7,744,000 $ 2 100 64. 

EGOS acing asia Sinn wie 1,181,000 1,457,000 — 18.9 
Grand Total Construction... $29,834,000 $10, 117,000 + 194.9% 
In New England during January, 1941, residen- 


tial building contracts were $7,839,000, as compared 
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with an average January of $3,494,000 during the 
years 1933-1941, inclusive, and total construction 
awards in this district during January, 1941, were 
$29,834,000, as compared with an average January 
of $12,551,000 during the years 1933-1941, inclusive: 


CONSTRUCTION CONTRACTS 
(In Thousands of Doll 





NEW ENGLAND 


Total 
Construction 
$ 5,006 
13,030 

6,619 








Employment:—The total number of wage- 
earners employed in 1,740 representative manufac- 
turing establishments in Massachusetts was 297,202 
for the week including or ending nearest January 15, 
a decrease of 2,085 employees, or 0.7 per cent, when 
compared with the number employed in these same 
establishments during the corresponding week in 
December, 1940. The amount of weekly payrolls for 
all manufacturing establishments reporting was 
$7,450,246 for the same week in January, a decrease 
of $134,216, or 1.8 per cent, from the amount for the 
corresponding week in December, 1940, according to 
the Massachusetts Department of Labor 
Industries. 

The records for the 15-year period 1926-1940, 
inclusive, show decreases in January, as compared 
with the next previous December in all but two years. 
Employment during this period showed an average 
decrease of 2.3 per cent and the amount paid in wages 
an average decrease of 3.4 per cent. That the cur- 
rent decreases were not as large as the average de- 
crease for prior years was probably due to defense 
orders. 

The percentage changes in the number of wage- 
earners and the amount paid in wages between De- 


and 





INDICES OF” ‘EMPLOYMENT AND PAYROLLS ~ 
XTILE MANUFACTURING IN waar | 










| EMPLOYMENT ROL 
| Ww ip9,1938 19391940 1941_ 1938 930 1540 1941 | 
| Quo 

| 

| > 100 

| DYEING & DYEING & 

| 90 ~~ FINISHING Lb, anne P 

| aK \ 

IV pss 

| ‘\y 





50 WOOLEN & WORSTED 
WOOLEN & WORSTED 


PER CENT OF 1925-26-27 MONTHLY AVERAGE 


40 


TTON 
ry COTTON 
30 AT A aaa) 
' 
20 Bal 


DEPT OF LABOR & INDUSTRIES 


URCE MASS. 


; 











6 MONTHLY REVIEW OF THE 


FEDERAL RESERVE 


BANK OF BOSTON March 1, 





cember, 1940, and January, 1941, in many of the 
principal industries in Massachusetts were: 


MAJOR INDUSTRIES 
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Paper and w F at oe 
Printing-publishing: 
| ee -— 18 -— 1.0 
SA ae ee — 5.6 —12.1 
Silk-rayon goods PRS ahh is bie wee - 1.0 — 2.1 
Textile machinery < parts Spy nabs + 9.5 ce 
Woolen and worst¢ 1 0.8 — 09 





The number of wage-earners employed in manufac- 
turing establishments in Massachusetts during 
January was greater by 7.7 per cent than the number 
employed in January, 1940, and the amount paid in 
wages was larger by 16.7 per cent. 

In Massachusetts the percentage changes in em- 
ployment and payrolls between December, 1940, and 
January, 1941, in many of the leading industrial 
cities were: 


LEADING 








rof Number of Amount 
INDUSTRIAL h- Wage- of 

CITIES Earners Payrolls 

ipiar neers hace eaves — 3.6% — 48% 
PINS ieee. sbSo-9 04400 + 6.5 +10.6 
ACRTIRDTIOGG «6 oo. 0:5: -6'06.0.0:0.8:8'0 - 0.8 — 3.2 
US a -— 2.9 — 8.6 
Fitchbt + 1.0 + 5.0 
OO ea re — 0.4 + 7.0 
Holyoke 32 - + 0.7 
Lawrence....... 7 — 2.9 
BES cola ce since PaaS alee a 59 — 6.1 
ot PRS SA Ne anv ee 67 + 4.2 
New Bedford...... ion Bie 36 —- 1.6 
ne re 19 — 6.6 
| Sree rere ee 58 + 1.9 
ee 105 — 0.9 

Orders:—Orders for the products of Massa- 


chusetts mills and factories climbed to new high 











CORSETS AND BRASSIERES SALES 
BOSTON DEPARTMENT STORES 
MONTHLY INDEX AND !2 MONTHS MOVING AVERAGE 
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levels in January with an indicated increase of nearly 
two per cent over December, 1940, according to the 
Associated Industries of Massachusetts. This in- 
crease equals the estimated seasonal amount for the 
month in spite of reactions from the previous month 
which must inevitably follow instances where the 
volume of demand in one month far exceeds produc- 
tion capacity for some time to come: 
ASSOCIATED INDUSTRIES OP MASSACHUSETTS 


NDEX OF ORDERS 
1926 = 100 





*January December November January 

1941 1940 1940 1940 
Combined Group...... 149.7 145.1 145.0 
i ee steaks 174.2 112.1 209.8 
Leather and Shoes.... 77.7 67.7 72.4 
Metal Trades... 3:6. 4..:0% 219.8 262.0 204.0 
POO. 5a's 0.5 96.0 87.9 88.5 
All Others. 120.1 115.2 115.3 
*Preliminary. 


Commercial Failures :—In 1940 the number of 
commercial failures was 976 and liabilities amounted 
to $12,605,000, as compared with 978 and $15,911,- 
000, respectively, for the year 1939: 

COMMERCIAL FAILURES — NEW ENGLAND 


(In Thousands of Dollars) 
Source: Dun & Bradstreet, Inc. 





1939 Number Liabilities 

TOMRET 5b 6.56:0446460 0408844 4.8 eRe eers 110 $ L211 
OES 6 acide SS vite. acon wee eee Oe 85 1,467 
MINN So. oii, joe aces adh yO TIO ER BO a aloes 91 1,943 
NS ici dina dete reh Cee eee Rew ae 84 1,246 
BUN oso ak5 cb A Asd woe Ress Daa A BARIOR ORES 86 1,245 
I OC EO eee een 63 958 
ES 26 Caaadwrendutey.ce nin pee care me seeks re 1,134 
ere er er ore re 70 513 
September 71 1,204 
OS ce 93 1,614 
November 79 1,187 
PRGOBIIOOE 555 566 Tieatbre a4 sai erba Cleese ee Knee 75 2,189 

RE Satna ne antics, OTA ED aesetas 978 $15,911 

1940 Number Liabilities 

NINE 5 ans a bkd be RS OaT eed RE 78 $ 1,008 
BRB 6a) s'est aca avg sad Mea baraied eee telantIae. See 71 1,418 
RMU sh sg ainssaeace HES HG AS Coe S Sew 97 895 
PRS PUDY ond croxera ceslocnihamcorsiodieceqoe decorators 106 1,391 
DI escidc3.s 6caact harass oo oe Le PO RTE 88 1,154 
PUR s alain xaertatee Gain Giaeiacas Sls A eS 82 1,030 
DR init COREE NEES LOREM ENR ERE SES ARORS 88 1,513 
PIGNIBU ios ices sashes oe siaab aie eaa eee eae eae k fig 1,082 
EOE Ss 54: adres 5ae cae Waar ok ets Ad 630 
Ee oe oe re ee ee ee 89 774 
DRO SMMMINED 5-6! ok 5 vasa a. 4 Ashuasaon a Wie Sa ae eotats 67 847 
Oe CC ETE oe eer 89 863 

RAE 5 Rekee epee i eae 976 $12,605 





| FLOOR COVERINGS SALES 
BOSTON DEPARTMENT STORES 
MONTHLY INDEX AND 12 MONTHS MOVING AVERAGE 
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SALES CONDITIONS 
1940 = 100 
Month of January 













1938 1939 1940 1941 
Connecticut Department Stores 6 4.644 ds slack nde eon calvexinde eens 95 90 aa ris 
Massachusetts Department Stores 0000000000000 IIE 95 91 100 99 
: 96 93 
oe . 5 ¢ @ 
Shai, < -arg hehiomnesy- borg aa Ree eeeaaee tet ieee 91 = i 104 
Vermont Diemer eat Stores LF Na ang OT wee eeu a arenes BNA eee 101 98 100 103 
Boston Wepantiment: Stored acca dirs is ho 5k Sok onde ares cea cone Anes eeu, 97 93 100 100 
New Haven Department: Stores... ca .ci-s 5.00.0 4 binck b oaeny bene cneckncsunee. 99 91 100 107 
Providence Department Storesia. << sc ais.0:601e 6 e:c1uadn bce Only irae ele oe 6 haaS ce 91 93 100 104 
New Pngland Department Storesy 3.5 6cwas. 66 46 6c bare neescericniehes een ec ee ee 96 93 100 101 


CREDIT CONDITIONS 
Percentage of Regular Charge Accounts Ou tstanding at the First of January 
Collected during January 











1938 1939 1940 1941 
Boston .Departeitent: Stores: 63) sissies dus es wSeaeed ens sa ee neenek oboe base 50.8% 50.0% §2.1% 48.1% 
New Haven Departmiont Stores oi obs cicnacieceacasatdceve Khecde ob badakne, 47.3 17.6 49.4 48.4 oe 
Providence Departmer reel or a Me ty Serer ina Sree tele ie ak a RS 45.9 16.0 165.2 16.1 
New: England: Mepartmient:- Stores. 3. vers ows aisie celhvan sion neeneeweetuck Sook 49.5 49.0 50.8 48.1 


SALES BY DEPARTMENTS — NEW ENGLAND DEPARTMENT STORES 
1940 = 100 
Month of January 













































1938 1939 1940 1941 

Women’s, Misses’, and Juniors’ Ready-to-Wear:..........ccccecccccceccecece 98 90 100 101 
Coats — WOMEN 6 ANG WEISSet cece sth is edie whee ues Sune veh c ee cee oes 109% 96* 100 105 
Dresses’ —— Womens: ance NESGOS oa. o vd.s coe 0 ko-s g.ocele cure ab OieldveGia.Goie bk eredncuen 107* 103* 100 91 
Ilia WEE orn csran nema a a ae ate OT eR CET AUS RAMEE on Reel ee sea ae 100 93 

a, ee AE SII 60s oo on ssi ease S ob 8 8 oa eb OkK BRR ea bokeS ee. 95 89 100 124 

Aprons and House Dresses oh 97 84 100 90 
Waists and Blouses 46 61 100 95 
Sweaters....... 106 61 100 94 
Sittin oceans 140 144 100 88 
Ready-to-Wear 125 106 100 98 
Women’s, Misses’, and Junior 94 92 100 99 
Millinery Peas ee 95 97 100 96 
Neckwear and Veil 115 93 100 106 
CersOtS ANGE PSASSIOROS 56d: < Sinaia: ci ocacs. bo biaiewisioa ee idee aie 92 92 100 100 
Knit Under rwear, incl. G Si 95 SS 100 101 
Silk and WP GSinid CSR WOE. oo sano oa kad ard acvacdare scwarh-e bal ceier ee enna s 102 90 100 95 
EeIRCE PE ORMIS yee Sy oer ea wale dy vrata Sd aad we EO de REEF RUE OS Ue eaten 82 95 100 99 

101 98 100 99 

Ch 105 95 100 98 

n’s and Ch ‘ 88 90 100 93 
Women's and (hildren’s SHOCH 66.066 sks ei ecin cdo ech ccenieeke se aeees sara 94 94 100 100 
MPU cre fara crak ko eedl laid, dre ane sha-ar Wan oo ke Wk Ete) OER OOS he ee aa ohare 85 93 100 95 
Leather Goods. . . acai essaslar gece “ox SH i ax 'e eicar oo UCatatERer ae Gh tar RCRA aR es bre AERO tea EAT 97 96 100 94 
Toilet Articles and. Drugs Beata stialae Sree Mel eee Rea EE Ra GOL ee es 93 91 100 108 
Umbrellas, Parz Prat eha a Sc LORNA: Mare CR RARE ER CONE ER ACO TE HD 173 164 100 124 
Men's and Boys peas Peas lrg ot (12+ 0! :,” ee aA a eae ea a Pe 95 89 100 100 
Wicriiss@ lobia ce oe et nts nee eg et Nt an devel e wetntedin sive we Seeie ul nama en 93 87 100 97 
Moon's FPurnisnines, tock. Tate and Cape. coon eskcekcccacewesscccesceniers 93 9} 100 102 
PROS WUE Teh oc scar ay does ¥ 9.81 4. Kis) Ola aid) Sok Rae so aan Bebe Sweden dmaw ed eeleareie wate rads 99 88 100 103 
IRE GAO (COE a crea hada acetal ei elend La aU en CME RA OS ONES AES 111 100 100 96 
PERE G GV ed Be oro feces cies vie ash bac arses UI daa eed eo biated aleve: alia Calva alatarereterale sersreGeols eae ¢ 93 89 100 98 
nicer 4 MS fact aia io cca ganar a wis ed oe CEA KE Me 6 Ss Mee ew REE REN RR ES 92 86 100 96 
GIRS nab O= WN CBE oreo ur ore Sicrare ec ciciaralereadsiedce Rb see plecemebnememenben ees 99 97 100 101 
ET TES CCRT OT LETTE EP UTE LETT Te COT TCE ECE re 92 93 100 105 
Burniture, Beas, MavLLeSses; SDEUGS sis 2 (oc cat sicadiescevinciemeeiionyerenes 97 99 100 106 
GHG h OSEIGIENIME pore c's: go sraca) bevel n avascular sdiwreared 90 88 100 107 
Electrical Appliances 94 133 100 116 
Draperies, Lamps, Shades.......... 00sec cece cece ec eee eee tenet eee e eens 96 94 100 103 
EI Os ice ic anaes WEE MEN ROR ESO Le TESORO ESOe EASE 103 90 100 99 
GS Rierree ACN CISC oo as cada ora diess dae Acres srtiore.s Hee Lb csieae & pO RP ORRE REE 86 93 100 99 

1 STS) 11 Nah sees i  Deticonr eA rcre mre tree We onde rr Par RPE Nr Wr aa ae eee te Waray ta 72 71 100 106 
Rs cones ee seek Sea se ee REEL AN EAS eS SER RROTESOITELGE Hea ee Es 81 86 100 106 
1205 | 0a RPP CRT AERP ree PR EPP ODE A ae ere ATR CER oC eee ear ee eo ee 80 78 100 103 
12 CaS CMR PR MRUCIE CIO TCC ETE OC PAE ETE EEC LEE ROE PTT Pee Pe PUI 114 99 100 85 
PN 22 eh nh Oar e Loa es aes Sea wate nak al Wa hier wg ea pe Oe 119 97 100 84 
NU SCN E eB SIS OxOOI Sg oyna: nian de sie est ice ewe Mae ROE Oe ha ERMA CE Aa OT US amore 95 79 100 89 
ee ee et a rene ey reer eee rere ee ree 129 106 100 84 
Sir MEGS eth ee ca eee CERO UR Eto KER ua Cimee URE he eee eee 95 93 100 96 
Laces, Trimmings, Embroiderie 120 112 100 106 
NS ia nce SoceR KON SACRE SOS KE TESA SRERAMEESORUSER URES EE Eanes 74 74 100 96 
PN vag oo Pienaar sno awed 655 a MS RLSM OSE RRS SA MNS EVES SC RENSESRET SR EERNA 94 92 100 95 
REG VERCIEN IEICE UL IIIE CRO Sogo a:5 5 ob a wae. t st eRT Ac We EW a ea oraereae eam mete bialalese 96 73 100 94 
WEISCOMRD CONSS: occ coc cee cdercceteudsda sc bunadeesiovnrueurag shee eicrs ase 96 98 100 99 
SR GERUNERE CS yoy aa ie ey ais oad d eeiMee oA A OES Se RRR ECLON GHOSE EME SoTL OCEAN 137 142 100 101 
Luggage ae 106 99 100 108 
ee Oe IN ok once ae ccc ke cdcceacnsaseeencasea ne ecseeeeeews 4 90 100 100 
Art Goods, incl. NEI OIORM oil hea. POS OLA Ce A Cs 98 103 100 113 
PRN OUR c a coon ste eck Oa a ERED MER AT Set mad Reale Kee 95 96 100 97 
UCSC oso he aaa EI Oe OE ROE CO EU RUIE RS Ace ae 94 92 100 100 
REED Ee ao Sibi oS Re eS NEO EM eHES SRORE TRON Cleo eS 95 92 100 101 


*In 1938 and 1939 Juniors’ Wear included partly in coats and partly in dresses. Figures not available. 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 
rege Industrial activity continued at a high level in January and distribution of 
umreo stares commodities was maintained in large volume. 

Production:—In January volume of industrial production declined less than 
seasonally and the Board’s adjusted index rose one point further to 139 per cent 
of the 1935-39 average. There were further considerable increases in activity in 
industries making machinery, aircraft, ships, and similar products important in the 
defense program, and output of industrial materials, such as steel and nonferrous 
metals, continued at near capacity rates. Lumber production also was in unusually 
large volume owing to demand arising from construction under the defense program 
as well as from private building. 

| ’ - Automobile production, which ordinarily declines considerably at this time of 
year, was maintained at a high rate in January and the first half of February. This 
reflected in part an unusually large volume of retail sales and in part the industry’s 


PER CENT OF 1938-39 AVERAGE 


tie ob shiahig’ = na ee Sites sah efforts to build up dealers’ stocks of cars as mut h as possible with a view to having 
justed for seasonal variation, 1935-1939 ay an adequate supply on hand in case priorities or work on defense orders should 
oo. 2a.” nn eee necessitate curtailment of automobile production. Currently dealers’ stocks of 
new cars are probably near record levels. 

In the cotton textile industry activity in January showed some further increase 
from the record level reached in December but the rise was less than usually occurs 
at this season. At wool textile mills there was some decline from the high level of 
November and December, while output at rayon mills was maintained in large 
volume. Defense program orders for textiles, particularly wool and cotton products, 
have been substantial for some time, and these combined with considerable civilian 
demand have resulted in the accumulation of large order backlogs at most mills. 
Activity at meat packing establishments was reduced in January owing chiefly to 
a sharp decline in hog slaughter, which had been exceptionally large in the latter 
part of 1940. Shoe production advanced by less than the usual seasonal amount 


im TOTAL INDEX 


POINTS 


- oof 


ah Fl rah age ~| following a high rate of output in November and December. 
Ree oN aw wv | 
an | 


At mines output of most metals continued at record levels in January. Produc- 
tion of fuels was sustained in large volume but was not at such high levels as output 
| 


‘ 3 ; oe of other minerals owing in part to the existence of considerable stocks, particularly 
Index of total loadings of revenue freight, ad- ; } 
justed for seasonal variation, 1923-1925 aver- of petroleum products. 
age = 100. Miscellaneous, coal, and all other 2 : ita re ‘ ee aes ‘ 7 7 7 7 j 
expressed in terms of points in the total index. Value of construction contracts, as reported by the F. W. Dodge Corporation, 
By months, January, 1934, to January, 1941. declined in January. The decrease reflected chiefly a sharp reduction in awards 
eee : for public construction from the exceptionally large December total, which had 
WHOLESALE PRICES OF BASIC COMMODITIES ‘| included a number of defense projects not previously reported by the Dodge Cor- 


| 
| 
| 


poration for lack of detailed information. Contracts awarded for private non- 
residential building declined somewhat in January but as in December were twice 
as large as the amount awarded in the corresponding period a year ago. Awards 
for private residential building increased and on a seasonally adjusted basis were 
at the highest level since the middle of 1929. 


1926 AVERAGE 


Distribution:—Distribution of commodities to consumers in January was main- 
tained at the high level reached in the latter part of 1940. Sales at department and 
variety stores declined seasonally following an unusually large amount of Christmas 
trade, while sales of automobiles continued near the rate prevailing in December. 
In the early part of February department store sales were sustained in large volume. 

Total freight carloadings, which usually decline from December to January, 
showed little change this year and the Board’s seasonally adjusted index rose two 
points further to 86 per cent of the 1923-25 average. 


PER CENT OF 


Federal Reserve groupings of Bureau of Labor 
gg cael 1 TOLL. — Wholesale Commodity Prices:—Prices of industrial materials and foodstuffs 
generally showed little change from the middle of January to the middle of February. 
See Some imported commodities, principally coffee, cocoa, rubber, and tin, rose slightly 
oe | and there were increases also in prices of lard and wool tops, while declines were 
reported for livestock and meats, hides, grains, lumber, and scrap metals. Prices 
of some finished commodities, particularly textile products, showed advances in 
this period. 

Bank Credit:—Total loans and investments at reporting member banks in 101 
leading cities increased substantially during January and the first half of February, 
reflecting largely purchases of new Defense Notes issued by the Government. 
Commercial loans at these banks increased further while loans to New York security 
brokers and dealers declined. 

United States Government Security Prices:—Prices of United States Government 
securities continued to decline in the latter half of January and the first half of 

: February, more than canceling the gains from the end of October to the peak on 
For weeks ending January 6, 1934, to February December 10. The 1960-65 bonds on February 14 were selling on a yield basis of 
15, 1941. 2.28 per cent, compared with a low of 2.03 per cent on December 10. 














